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Definition

According to UCP 600 (Uniform Customs and Practice for Documentary Credits,
2007 revision, ICC publication No. 600),” credit ” means any arrangement, however

named or described, that is irrevocable and thereby constitutes a definite

undertaking of the issuing bank to honour a complying presentation.
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Opening

A Letter of Credit, which can be opened by mail or by tele-transmission, usually
includes 10 items: parties to an L/C, expiry date and place, amount and currency,
terms of payment, clauses of shipment, description of goods, clauses on documents,
additional/special conditions, instruction and the Banker’s guarantee and customs &
practice.

Anyway, there are standard formats produced by ICC (International Chamber of
Commerce) for both mailed L/C and L/C by tele-transmission, which are adopted by
worldwide bankers. As a result, Uniform Customs and Practice for Documentary
Credits of ICC are taken up by bankers to a large extent of all over the world, especially
by members of SWIFT, when handling L/C business. So, when an L/C is opened in
SWIFT terms as the following example, the customs and practice need not be
mentioned on the paper. And the UCP 2007 revision, ICC Publication No. 600 is the
latest one on implementation.
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Ey Contents of Letter of Credit

(1) Heading (FF3k)
It is the heading of L/C opened
communication, when the L/C is mo

in SWIFT form. It is the code between bankers’
re than one page, each page carries the same heading.

(2) Name and address of Issuing bank (FFiE4T 4 #8 & Hiht)

ST 52 2 N 5 A )
(3) Format (15 FHIERE 3)

LA BRIk BT

According to International Chamber of Commerce, SWIFT L/C has two formats: MT700
and MT701. Each has fixed content for the purpose of reading and handling.

HRIE BRI, FEMT700RIMT 7015 FiAR NS 2R
BEANTH B PN A [ E AR



MT700和MT701.pdf

W Contents of Letter of Credit
(4) Clause of L/C Itself (g FIiE4~ & K1 BR)

It covers the following items:

Sequence of total ({5 Ak B T £ A« 2911 TUAL), which refers to the total pages of L/C
and the page number of this page;

Form of Credit ( /2 FHF 14 i), which refers to the form of credit( 12 FHIEF2K), i.e.
revocable or irrevocable (AJ#EHELARIHIEE ) , documentary or clean (FRH.E G EE),
confirmed or unconfirmed (£& J. B AR 51), sight or usance (B # &%zt H), transferable or
nontransferable (F] #51EE AN 0] #1L), revolving (fE34) |, reciprocal (XfFF) |, back to
back (H5XIE) or standby (%;/EH) ;

Do of e (1 DT ), Seenect ol (A 431

Expiry (45 200 1 2L ). I/ R o U E R UL 5,

’ e FHARMT 70048 20 LASWIFT 77 20 H 45 F I H 350
H 95 bR e —FER . AR H 1 B A3 FIERY
ﬁi&&%ﬁﬁﬁﬁ%, 1/2R0 A5 FHIESE20T, HRT N
FAT,




Ey Contents of Letter of Credit

(5) Applicant (FFiE B 5 A B FR A HE) and Beneficiary (5222 A\ 42 R AN HbHE)
(6) Amount and currency (&8 % H: i)
(7) Clause of draft ( JLEE 2k #K)

It includes Tenor of draft (V. ZZ 14T K HABR ) and Drawee (VL ZE AT N).

(8) Clause of Shipment (5 #1253z K1 %E)
It gives the details of shipment, which refer to loading port, port of destination,
latest date of shipment, partial shipment and transshipment.

(9) Description of goods (Ft ¥ iR )
It is the description of goods under L/C, including name of commodity, quantity,
unit price, trade terms, contract or order number, marks and packing.
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Ey Contents of Letter of Credit

10) Documents required (& &2 K EEHE)
It specifies the documents required for negotiation or payment, and the
requirements.

A5 FREZOR AR P B 4G MRS R~ HiE . Zam A
UEWE . SRR, ORI . RIS H. 2 ANUEY]

11) Additional condition (437! Z3K)
It specifies the special requirements for presentation, filling and sending of
documents.




Ey Contents of Letter of Credit

(12) Details of charges(%% FH K]7&$H)

It specifies the assumption of banking charges.

(13) Confirmation (£& 5.)
It shows “Without” or “May add” to indicate whether the L/C is confirmed by

another bank except the opening bank.

XHE LR 75 75 B Ui A -

(14)Instruction (8 75)
It refers to instructions given by the issuing bank to other bankers involved in

this L/C.

e TFUEAT X E AT B AT AR BRAE FUE RS8R, RIS 3k 3 B A AL

& A B E R
SWIFT R 18R4T H H A5 AHuEE A (UCP500) , BRIAE A %FA 1A .
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VV Some Additional/Special Conditions in L/C

1. Every presentation of documents must indicate the credit number of the issuing bank.
B — IR AE AR ER S BT UEAT 2 5 F I 505 .

2. Please send documents in one lot by special courier or similar to...

TR R EL AR DL B SRR — IR &

3. After receiving document in order, we’ll reimburse you as per your instructions.
21 B o iR a R IR T F8 78 7 UEAT

4. Negotiation of discrepant documents is forbidden, in this case please send us
documents urgently in order to obtain applicant’s approval.

AW ARF R Y5, I NS POR s 7 AT LAMETR HIE N BU832 .

5. Third party as exporter, shipping route, invoice No. and date of invoice shown on
certificate of origin GSP Form A differing from other L/C documents acceptable.
A2 =TT M B TT, iahigsk, K& FAURE H S HARE FHUE 3G A F
1) 3 2L 1] = M UE R AS A
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W Statements in L/C

This credit is subject to the Uniform Customs And Practice For Documentary

Credits, 2007 revision ICC Publication No. 600,

/

A5 T UEAR 3 [ iy 2 506005 i hix ¥ CERFAE FHUESE— Wi Bi) 2007442
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Statements in L/C
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