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Definition

Bill of Exchange is also called Draft or Bill. It is an unconditional order in writing
addressed by the drawer to drawee, requiring the drawee to pay on demand, or at a
fixed or determinable future time a sum certain in money to or to the order of a

specified person, or to a bearer. It is a negotiable bill. Drawing and accepting a draft

involves issue, presentation, acceptance, payment, endorsement, etc..
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Forms of Draft

Bill of exchange can be classified into different kinds from different aspects:
1. Banker’s Draft/Bill and Commercial Draft/Bill;

2. Clean Draft/Bill and Documentary Draft/Bill;

3. Sight Draft/Bill and Time Draft/Bill;

4. Commercial Acceptance Draft/Bill and Bank’s Acceptance Draft/Bill.




CONTENTS

Definition

Forms of Draft

Requirements

)
)
)
Contents of Draf )
)
)

Expressions in Draft

Some Terms of Draft in L/C



../商务单证.pptx

W Requirements

A Bill of Exchange should contain the following necessary items according to the
Genevese Uniform Law: Words of “ Bill of Exchange ”, unconditional order, payer, the

name and signature of the drawer , issuing date and place, payment tenor, amount,

payee, etc.. It should be filled in strictly in conformity with the L/C terms on L/C basis.
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w Contents of Draft

(1) Drawing Clause (HZ24K#%):

It covers the first 3 items on the draft. It begins with “ Drawn under ...(this should be
the name of the issuing bank if the payment term is L/C or ‘ For collection’ on collection
basis)”.In the case of collection, the first three should not be filled in.

H 2 SR OO 22K . BREROEE EAMER 1)+ 2) « 3) T,
VU SR K B IR R s TIPS, 7 Ul WS T UEFIE T R TE 22
AT ST RA K . —IRIEOL T, (5 FIIEXE S 10 H 52 50 5K AT W 1
ME .

(2) Number of L/C (18 FHiE-513)

Number of L/C should be specified on L/C terms.
(3) Date of L/C ({8 FHUEFUE H #A)

Date of L/C should also be specified on L/C terms.




VV Contents of Draft

(4) Interest Rate(£E E.)
It is usually filled in by the bank to clear the interest or charges.

INERAE FHIE P E G VC A B4k, VCEE | OAZn B A /e i i >k, D22
R R R FOC R — i BTSSR A BRI HASE NS . H LGS AR AR
ITZEA R 2R, —KHRITES.

(5) Number of Draft (J_ 2 51%)
It can be the same as the invoice number for the checking purpose.




W Contents of Draft

(6) Amount of the Draft (J_E &)
The amount should be the same as that in the invoice, that is, the actual payment due.

LR &R ana /NSRS PR, S8R5 1T 2R A E Brbr R
P EE HAES, AgeL R AT 58 .. L ESHNE R ESHHEA, A, EHuEH
FE TILEER S K EEHPLEI R, L ERER0E K R EA190%, Nk
MUTDE R . /NG e FEH H I8 T AV R, RE 2D EWAL, AR
INEUS R B SRS R~ J71E, T 0.50 A[ 5N “cents fifty”, % “ 50/100”.
I EE S BUNEEER), REESHURELLIINIT “Only”#F, VBRI, /NS &5
N5 KREERH TR B, I EEEH mAe N AE F k8 hdh e 42—
(7) Date of Issue (HZ2 H )

It is the date when beneficiary presents the draft to the bank for negotiation. It is usually
filled in by the negotiating bank.

MRHE (UCP500) M, iz HIHAMSEEE FUERUE B2 R, anfs IR B E
AL, WIANSE TR K EH21 K, Hwinfl, AE#EEEHuEE 0.




VV Contents of Draft

(8) Tenor (fTEXEARR)

If it is a sight draft, the mark of “ xxxx ” or “ **** ” should be filled in, which means “
At Sight ”. If it is a time draft, the actual days should be specified.

I E— RN “At Sight’##F. il “At 30 days

after sight”(W.22 /530 &4 #k),“At 30 days after date”(H 225 30 K AFFKk) or
“ At 30 days after date of B/L"(}2 5. H J530 KN 1K),




w Contents of Draft

(9) Payee (325K A\)

It is named (§57€) by the drawer. Usually it should be the negotiating bank
according to the L/C or collecting bank on collection basis. There are three kinds of
writings:

a. restrictive order (PEiI|PEFE%)

“pay xxx only” —this kind of bill can not be negotiable (¥%il)

b. demonstrative order (FE7=1EF63%)

“pay xxx or order “or “pay to the order of xxx” —this kind of bill can be negotiable
after endorsement

c. payable to bearer (A3

“pay bearer”—it is negotiable only by holding out but without endorsement

(AR, BAHE 1)




Contents of Draft
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2) BR&IATHE HIE, 40 LIC #E,“Credit available by advising bank for
negotiation”, W 1Z4= H W 15 5 3@ K147 B 44 FRATHAL o




w Contents of Draft

(10) Amount in Words (&8I KE)

It should be in conformity with the amount in figures, using expressions like “
say...only ”. It includes the currency and the amount in words.

(11) Drawee (JLERZZEA)

It is the payer of the draft, which is usually the issuing bank or named by them under

L/C, or the importer under collection.

EEMIETUR, AF H R ™ Fg2 UE FIE e S, IR AN
NAEFRERERAAT . AFEAT AR RAT IR AT BT
WA RE LS IO, U N

INIZENFF R “Drawee”.
N —MOEE ST B A FR AN HE

“Drawnon”or “on” >
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VV Contents of Draft

(12) Signature of the Drawer (HHZE A\ R Z &)

The drawer is the principal(Zz¥E \) on collection terms, while it is the beneficiary on
L/C terms. It usually covers the name of the drawer and the signature of the person in
charge.

EE MRS, IEENEEN e ff IER 2w A, RIH A F],
HEE AN — R SEILERA T, JFH RS E.
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@ Expressions in Draft

Tenor

(1) Atsight [EFEAfTZKX]

(2) At30 (60, 90, 180...) Days after Sight [I.2£530 (60,90,180 ......) RATEK];
(3) At30 (60, 90, 180...) Days after Date of Issue [HH 22530 (60,90,180......) KA

#K];

(4) At30 (60, 90, 180...) Days after Date of Bill of Lading [$& 8.1 4 F. H#)5 30 (
60, 90, 180....) KAFEK]

(5) At xxxx (fixed time) [ 8 [E & H 834 2K




W Expressions in Draft

When issuing the Bill of Exchange, the drawer always issues it in duplicate in order
to avoid it being lost. To prevent twice payment born by the drawee, such sentence
reading as “FIRST of Exchange (Second of the same tenor and date being unpaid)’on the
first copy of the draft is necessary, whereas on the second copy the sentence should be “

SECOND of Exchange (First of the same tenor and date being unpaid)”. This means that

once either of them takes effect, the other one will automatically become void.
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v Some Terms of Draft in L/C

1. The draft is drawn on us at 30 days’ sight for 100% of invoice value.

) FR 5 1%k SR 4 B1100% T 37 WLEE J5 30 AT ER I 52

2. The draft is drawn on our bank (paying bank) at sight.

AEAT AT akAT, R BT EE

3. All drafts must be marked “ Drawn under the Royal Bank of Canada, Montreal L/C No.
xxx dated xxx and Citi Bank Tokyo Credit No. xxx dated xxx.”

P B AR A bR . “RIBZR A RINEREX BT T JHIT LR .S
& FEA R S AR IEARAT T BTSSR S B FIE AL, 7

4. The draft at 90 days’ sight, we are authorized to pay interest at the rate of 9%
p.a.(per annum) for full invoice value.

WIEJE90 RATKH@m IR, T K EEHIT R, FE9 JH.,
5. The draft is drawn under... including interest of USD 500 at the rate of 10% per
annum from date hereof to the maturity date.

I EEARYE.... TP, SMAARVEHZEFEHA E500 E6, HFE10%.
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